
BAS Update – BAS Simplification
This presentation provides a high level overview of options currently being 
explored by the ATO to improve the BAS experience for small business. 
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Why small business want GST record keeping simplified
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Billions $
GST compliance

costs to small business

10.8%
of time is spent on 

lodgment, 

calculations and 

paying tax

75%
of time is spent on 

classifying sales 

and purchases 

based on their GST 

status

How 

Accurate is 

G label data? 

13%
new small 

business GST  

registrants each year

90%
of businesses use 

some form of 

software for their 

accounting

$4,000-

$14,000

=x hours
ANNUALLY

GST

APPLICABLE

Mixed supplies are 

very common 

47% taxable 

supplies

GST 

EXEMPT
?

“I feel forced to 

use a tax agent 

because GST 

is so complex”

“Mixed supply 

invoices have to 

be entered line by 

line into my 

software”

“Classifying                

sales and purchases 

into various GST tax 

codes in my software 

is complex”

“The GST  

formula and 

GST worksheet 

is too complex”

Perceptions that GST 

compliance costs are 

too high and the 

primary source is 

GST record keeping!



Why small business want BAS simplification

= $$$

BAS form with 

GST information 

labels

GST Worksheet 

(20 GST labels)

GST tax codes in 

accounting software

GST record 

keeping costs

!
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Sources of GST compliance costs
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BAS 

generated

Generic GST set-

up – elect cycle / 

reporting option

Map GST tax 

codes to GST 

worksheet

Set-up GST 

tax codes for 

automatic 

classifications

Set-up default 

GST tax codes 

& chart of 

account

Business set-up for software and accounting

Purchase 

software

Manually enter 

sales & 

purchases into 

software

Transactions 

automatically 

classified by tax 

code

$

Check GST report; 

amend tax codes where 

necessary; check 

queried transactions

$

Notification 

of BAS due

BAS output 

calculated

BAS 

processed

Check BAS output & 

prepare BAS

SBR enabled 

software 

lodgment

$

Receive requests for 

help classifying 

transactions

Ongoing bookkeeping support

Client contacts call centre / utilises ato.gov to find help

Cloud computing extension of accounting software

Cash book 

Paper 

invoices

Bank account data

Point of sale 

system

Mobile app data

Check tax 

codes (change 

where 

necessary)

GST 

worksheet 

output 

calculated

BAS validation/lodgment1 2 3
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What small business are asking for
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Simplified 

BAS 

Reporting

Transactions 

made

Default accounting 

software set-up

and increased 

automation of GST 

classifications

Transactions 

classified into 

default 

CONSOLIDATED 

GST TAX CODES 

(for G1, 1A & 1B)

SBR Automated 

data transfer for 

G1, 1A & 1B for 

BAS 

(and other tax 

labels)

Reduced BAS / Tax Agent Involvement

$
$

$

Lodge digitally

(SBR / myGov / 

Portals)

Lodge by 

paper BAS
Paper 

BAS

Simplified 

BAS

GST 

Work-

sheet

!

Denotes potential client experience improvements

PROPOSED BAS EXPERIENCE FOR GST



Benefits of the simplified BAS

UNCLASSIFIED – BAS Update – BAS Simplification

Overall 

reduction in 

GST 

compliance 

costs at set-up, 

on-going 

record keeping 

and BAS 

preparation

Greater certainty 

and autonomy 

with setting up 

accounting 

software

Greater confidence 

in the BAS output of 

software

Increased accuracy of 

transactions and less 

record keeping 

adjustments with net 

zero impact on GST 

obligation

Easier to set up and 

fully utilise GST 

automation features of 

accounting software

Reduced number of 

GST tax codes and 

less confusion 

when manually 

classifying or 

overriding 

Easier to enter 

mixed invoices

2.2 million

small business 

taxpayers



Next steps
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The ATO are seeking to work with the accounting software providers to explore the 

Simplified BAS concept including:

 On-going consultation and co-design with software providers, small business, 

industry reps and tax professionals

 Evaluate the concept and test with small business via targeted research 

activities

 Partnering with interested software providers to explore the possibility of a field 

evaluation with re-configured software for simplified BAS.

How to get involved

 Simplified BAS field evaluation 

 BASSimplification@ato.gov.au

mailto:BASSimplification@ato.gov.au


Next steps
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Questions?


